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SECOND  ANNUAL  DIRECTORS’  REPORT 

to  be  presented  at  the  Annual  General  Meeting  of  the  Shareholders  of  the  Company,  to  be  held 
at  Manning  Arcade,  24  and  28  King  Street  West,  Toronto,  Ontario,  Canada,  on  the  20th  day 
of  July,  1909,  at  12  o’clock  noon. 


The  Directors  beg  to  submit  their  second  annual  report,  together  with  Profit  and  Loss 
Account  for  the  year  ending  December  31st,  1908,  and  the  Balance  Sheet  at  that  date. 

As  will  be  seen  from  the  accompanying  accounts,  the  net  revenue  for  the  year  1908,  after 
paying  all  expenses  and  fixed  charges,  amounted  to  $459,648.99,  which  added  to  the  balance 
of  $151,701.18  standing  to  the  credit  of  Profit  and  Loss  Account  at  the  end  of  the  previous  year, 
brought  up  the  balance  of  such  account  to  $611,350.17.  During  the  year  four  quarterly  divi¬ 
dends  each  at  the  rate  of  4  per  cent,  per  annum  were  paid  to  the  Shareholders,  absorbing  $240,000, 
and  leaving  a  credit  balance  on  Profit  and  Loss  Account  of  $371,350.17  to  be  carried  forward 
to  next  year. 

During  the  year  the  sum  of  $1,027,294.22  has  been  spent  on  capital  account, 
extensions,  improvements  and  the  general  equipment  of  the  tramways  system,  and 
the  Directors  anticipate  that  the  effects  of  this  and  the  further  expenditure  now  being  under¬ 
taken  will  be  shown  in  a  continued  expansion  in  the  gross  earnings  and  at  the  same  time  a  reduc¬ 
tion  in  the  ratio  of  operating  expenses.  The  outlay  already  incurred  has  had  the  result  of 
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reducing  the  ratio  of  working  expenses  from  56  per  cent,  in  1907  to  52  XA  per  cent,  in  the  year 
now  under  review,  while  the  results  for  the  first  few  months  of  the  current  year  show  a  still 
further  reduction. 

As  the  Company  now  has  very  complete  car  shops,  thoroughly  equipped  with  modern 
tools  for  wood  and  metal  work,  all  of  the  rolling  stock  required  is  now  being  constructed  by 
the  Company.  During  the  past  year  the  Company  has  built  the  following  equipment: — 


Passenger  trail  cars  (first  class) .  16 

(second  class) .  9 

Freight  motor  cars .  10 

Funeral  trail  cars .  5 


The  quality  of  the  work  turned  out  by  the  shops  is  fully  equal  to  that  in  the  imported  cars  and 
the  cost,  ready  for  service,  is  considerably  less  than  that  for  which  they  could  be  imported. 
The  policy  of  the  Company,  in  using  to  the  greatest  possible  extent,  native  materials  and 
native  labor  in  the  construction  of  its  rolling  stock,  has  met  with  the  very  cordial  approval 
of  the  authorities. 

To  guard  against  loss  of  equipment  by  fire,  an  automatic  sprinkler  system  of  the  most 
approved  type  has  been  installed  in  all  the  Company’s  car  barns  and  shops  as  well  as  in  the 
principal  offices.  This  system  is  fed  from  pressure  tanks  and  also  by  means  of  high  pressure 
fire  pumps  driven  by  electric  motors  receiving  their  power  from  storage  batteries.  The  water 
supply  for  this  system  is  provided  by  artesian  wells  which  have  been  driven  on  the  Company’s 
property. 

At  the  present  time  (June,  1909)  the  Tramways  system  consists  of  171.01  miles  of 
track,  of  which  131.82  miles  are  operated  by  electricity,  32.90  miles  by  mules  and 
6.29  miles  by  steam.  13.82  miles  of  electric  track  have  been  added  since  the  report  of  1907. 
It  is  anticipated  that  by  the  end  of  1910  the  whole  system  will  be  equipped  and  worked  by 
electricity. 

The  car  equipment  at  the  present  time  (June,  1909)  consists  of  the  following: — 


Electric  passenger  cars  and  trailers .  312 

Mule  passenger  cars .  70 

Freight  equipment .  203 

Funeral  special  equipment .  45 

Miscellaneous  equipment,  carts,  wagons,  etc .  45 
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Since  the  date  at  which  the  accounts  for  this  report  were  made  up  the  Company  has  acquired 
a  controlling  interest  in  The  Mexican  Light  &  Power  Company,  Limited,  by  the  purchase  of  84,000 
ordinary  shares  in  the  capital  stock  of  that  Company.  These  shares  were  bought  at  a  price  of 
$80  per  share,  the  purchase  price  being  provided  by  the  issue  of  the  Company’s  shares  at  $140, 
being  at  a  premium  of  $40  per  share.  This  step  was  taken  with  the  object  of  assuring  a  certain 
and  increasing  supply  of  power  for  the  Tramways  system  which  is  of  vital  importance  to 
the  Company,  but  the  Directors  are  satisfied  that  apart  from  this  consideration  the  acquisition 
will  prove  a  remunerative  investment,  and  with  the  centralization  of  the  management  will 
result  in  considerable  economy  in  the  working  of  both  companies. 

With  a  view  of  providing  for  the  rapidly  growing  needs  of  the  Tramways  business  and  in  order 
to  assist  in  the  financing  of  The  Mexican  Light  &  Power  Company,  Limited,  who  are  carrying  out 
large  extensions  to  cope  with  the  demand  for  power,  the  Directors  recently  created  an  issue  of 
6  per  cent.  50-year  Mortgage  Debenture  Bonds  and  sold  in  London  ^1,250,000  of  such  Bonds. 

In  view  of  the  large  interest  of  this  Company  in  The  Mexican  Light  &  Power  Company, 
Limited,  the  annual  reports  and  accounts  of  that  Company  will  be  sent  to  shareholders  in  this 
Company  with  thjs  and  subsequent  annual  reports. 


The  legal  action  referred  to  in  the  last  report  brought  against  The  Mexico  Electric  Tramways, 
Limited,  by  a  shareholder  in  that  Company  for  the  purpose  of  annulling  the  lease,  has  been 
settled  on  terms  satisfactory  to  this  Company,  and  the  lease,  therefore,  remains  in  force,  and 
the  Directors  are  satisfied  that  the  operation  under  such  lease  will  be  most  satisfactory  for  all 
concerned. 


The  following  statistics  relating  to  the  operations  of  the  Company  indicate  the  continual 
expansion  of  its  business. 

COMPARATIVE  STATEMENT  OF  GROSS  EARNINGS  AND  PASSENGERS  CARRIED. 

Gross  Earnings  Passengers  Carried 

(Mexican  Currency) 


1906  .  $4,210,768.00  54,448,225 

1907  .  $4,924,075.00  64,623,567 

1908  .  $5,328,574.00  70,357,661 


COMPARATIVE  STATEMENT  OF  CAR  EQUIPMENT. 

1905  1906  1907  1908 


First  Class  Passenger 

Motor  Cars,  Electric . 

169 

182 

214 

220 

i  i  U  i  i 

Trail  “  “  . 

9 

19 

9 

25 

Second  “  “ 

Motor  “  “  . 

8 

8 

8 

8 

1 1  a  a 

Trail  “  “  . 

34 

37 

38 

47 

First  “  “ 

Cars  Mule  (Std.  Gauge) . 

34 

30 

30 

30 

Second  “  “ 

a  a  a  u 

12 

14 

14 

14 

First  “ 

“  “  (Narrow  “  ) . 

24 

25 

23 

23 

Second  “ 

a  u  a  u 

5 

5 

5 

5 

First  “ 

Steam . 

5 

2 

2 

0 

Second  “  “ 

<  < 

2 

1 

1 

0 

Freight  Motor  Cars,  Electric . 

15 

24 

26 

36 

“  Trail  “ 

<  4 

22 

40 

40 

72 

Cars,  Mule .  .  . 

.  74 

43 

43 

46 

“  Steam.  . 

65 

62 

62 

25 

Funeral  Equipment .  . 

41 

45 

43 

44 

Valle  Railway  Engines . 

.  4 

4 

4 

3 

Miscellaneous . 

.  46 

40 

45 

45 

568 

581 

607 

643 

COMPARATIVE  STATEMENT  OF  TRACK  MILEAGE. 

Electric  Mule  Steam  Total 


1905  .  98.47  39.16  12.33  149.96 

1906  .  108.00  39.00  12.00  159.00 

1907  .  118.00  37.00  12.00  167.00 

1908  .  125.41  37.88  7.8S  171.17 

June  1909 .  131.82  32.90  6.29  171.01 


Comparative  Statement  of  Gross  Earnings,  Operating  Expenses  and  Miscellaneous 

Information  from  1905  to  1908. 


Car  Earnings: 

Passengers . 

Tickets . 

Touring  Cars . 

Chartered  Cars . 

Freight,  Steam . 

Freight,  Other . 

Baggage  and  Parcels . 

Funeral . 

1905 

$  2,947,728.64 
298,139.50 

12,939.36 

60,690.84 

66,641.99 

73,773.68 

132,344.71 

1906 

$  3,407,181.99 
342,716.05 

12,111.84 

62,196.07 

122,494.70 

76,889.62 

132,501.41 

1907 

$  4,026,132.00 
411,615.90 

14,877.37 

56,649.16 

155,969.21 

69,184.12 

135,719.83 

1908 

$  4,347,560.94 
458,455.10 
6,390.50 
10,319.43 
29,035.33 
190,283.22 
81,198.75 
156,972.35 

T  otal . 

3,592,258.72 

4,156,091.68 

4,870,147.59 

5,280,215.62 

Miscellaneous  Earnings  and 
Income . 

49,846.90 

54,676.42 

53,926.82 

48,357.22 

Total  Earnings  and  Income 

3,642,105.62 

4,210,768.10 

4,924,074.41 

5,328,572.84 

Operating  Expenses  Includ¬ 
ing  Taxes . 

2,176,374.21 

2,313,096.69 

2,760,583.84 

2,795,092.30 

Revenue,  Passengers: 

1st  Class . 

34,699,704.00 

39,052,026.00 

46,680,902.00 

51,738,896.00 

2nd  Class . 

13,057,736.00 

15,511,199.00 

17,942,665.00 

18,618,765.00 

Total . 

47,757,440.00 

54,563,225.00 

64,623,567.00 

70,357,661.00 

Car  Mileage: 

Motors  and  Trailers . 

7,697,536.00 

8,212,211.00 

8,820,284.00 

9,760,487.00 

Steam . 

15,631.00 

9,257.00 

8,881.00 

5,965.00 

Animal . 

751,861.00 

796,576.00 

803,145.00 

776,814.00 

Freight  and  Sundry . 

564,851.00 

760,094.00 

790,302.00 

813,476.00 

Total . 

9,029,879.00 

9,778,138.00 

10,322,612.00 

11,356,742.00 

Average  18  Hour  Cars  Oper¬ 
ated  Per  Day: 

Electric . 

152.68 

162.70 

183.47 

209.23 

Mule . 

23.02 

24.11 

25.57 

23.44 

Total . 

175.70 

186.81 

209.04 

232.67 

Average  Earnings  Per  Pass¬ 
enger  Car  Per  Day . 

50.61 

54.99 

58.16 

56.43 

Average  Passenger  Receipts 
Per  Car  Mile . 

38.34 

41.58 

46.55 

45.59 

Operating  Expenses  Not  In¬ 
cluding  Taxes  Per  Car 
Mile,  Passenger  and 
Freight  Service . 

23.20 

24.70 

28.03 

25.61 

Daily  Average  Earnings 
from  Operation . 

9,481.80 

11,386.55 

13,342.87 

14,426.82 

Daily  Average  Operating 
Expenses  . 

5,739.73 

6,103.19 

7,321.54 

7,378.44 

Percentage  of  Gross  Expen¬ 
ditures, Including  Taxes, 
To  Gross  Earnings  and 
Income . 

59.75 

54.93 

55.86 

52.45 

Mules  on  Hand . 

357.00 

394 

414 

422 

Horses  on  Hand . 

14.00 

12.00 

11 

18 

Total  Animals . 

371.00 

406 

425 

440 

By  order  of  the  Board, 

Toronto,  Canada  W.  E.  DAVIDSON, 

Secretary . 

Note. — Shareholders  possessing  Share  Certificates  in  the  names  of  others  than  themselves 
are  requested  to  indicate  their  names  and  addresses  to  the  Company’s  Office  in  order  that  the 
monthly  statements  of  Earnings  and  Expenses  of  this  Company  and  The  Mexican  Light  & 
Power  Company,  Limited,  may  be  forwarded  to  them  regularly. 


MEXICO  TRAMWAYS 

Incorporated  under  the  Laws  of  the 

BALANCE  SHEET 


ASSETS 


Properties,  Securities  and  Contracts  acquired . 

Mules  and  horses . 

Stock  of  Stores  on  hand  and  in  transit . . . 

Office  Furniture  and  Fixtures . 

Debtors  and  Debit  Balances . 

Mexico  Electric  Tramways,  Limited: — 

Advances,  Interest,  etc.,  including  balance  of  account  with  the  Compania  de  los 
Ferrocarriles  del  Distrito  Federal  de  Mexico . 

Cash  at  Banks  and  on  hand . 


$13,283,772.00 

22,496.10 

512,496.32 

5,067.88 

603,579.46 


2,264,882.37 

504,511.46 


$17,196,805.59 


COMPANY 

Dominion  of  Canada 

DECEMBER  31st,  1908 


American  Currency 


CAPITAL  and  LIABILITIES 

Share  Capital: — 

60,000  Shares  at  $100.00  each . $6,000,000.00 

Fifty  year  five  per  cent.  Gold  Bonds .  9,000,000.00 

Fifty  year  6  per  cent.  Mortgage  Bonds: — 

Advance  subscriptions .  648,305.87 

Bondholders  for  Accrued  Interest .  150,000.00 

Creditors  and  Credit  Balances .  372,092.58 

COMPANIA  DE  LOS  FERROCARRILES  DEL  DlSTRITO  FEDERAL  DE  MEXICO .  655,056.97 


Profit  and  Loss  Account: — 

Balance  to  Credit  of  Account,  as  per  last  Balance  Sheet .  $151,701. 18 


Add- 

Profit  for  the  year,  as  per  Profit  and  Loss  Account  attached .  459,648.99 


Deduct — 

Quarterly  Dividends  Nos.  2  to  5  inclusive,  at  4  per  cent,  per  annum  on 
$6,000,000.00  Share  Capital . 


$611,350.17 

240,000.00 


371,350.17 


$17,196,805.59 


To  the  Shareholders:  Mexico  Tramways  Company: 

We  beg  to  report  that  we  have  audited  the  above  Balance  Sheet  with  properly  certified  returns  received  from  the 
Company’s  Mexico  City  office:  that  we  have  received  all  the  information  and  explanations  that  we  have  required;  and 
that,  in  our  opinion,  the  above  Balance  Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state 
of  the  Company’s  affairs  as  at  31st  December,  1908,  according  to  the  best  of  our  information  and  the  explanations  given 
us,  and  as  shown  by  the  books  of  the  Company. 

(Signed)  JOHN  MACKAY  &  CO.  1  , 

Toronto,  16th  June,  1909.  Chartered  Accountants  J  A  tors. 


MEXICO  TRAMWAYS 


Incorporated  under  the  Laws  of  the 


TORONTO— PROFIT  AND  LOSS  ACCOUNT 


Toronto  and  London  Offices  Expenses,  including  Rent,  Salaries,  Printing  and 

Stationery,  Telegrams  and  Cablegrams,  Rates,  Taxes,  etc .  $21,447.28 

Amounts  payable  to  The  Mexico  Electric  Tramways,  Limited,  under  lease: — 

6  per  cent,  on  £500,000  Preference  Shares — .£30,000  at  $4.87 .  $146,100.00 

5  per  cent,  on  £500,000  Ordinary  Shares — £25,000  at  $4.87 .  121,750.00 

- -  267,850.00 

Interest  on  5  per  cent.  Gold  Bonds .  421,580.27 


Balance — Carried  to  Balance  Sheet 


459,648.99 


COMPANY 

Dominion  of  Canada 


For  the  year  ended  December  31st,  1908 


American  Currency 


By  Profit  from  Operation  of  the  System  transferred  from  Mexico: — 

$1,706,798.30  Mexican  Currency,  at  $49.75 .  $849,132.16 

“  Interest  on  Securities  of  The  Mexico  Electric  Tramways,  Limited: — 

On  £499,669  Preference  Shares  at  6  per  cent. — £29,980:2:944  at 

$4.87 .  $146,003.28 

On  £399,292  Ordinary  Shares  at  5  per  cent. — £19, 964:12:0  at 

$4.87 .  97,227.60 

On  £321,000  5  per  cent.  “B”  Debentures — £16,050:0:0  at  $4.87..  78,163.50 

-  321,394.38 


$1,170,526.54 


MEXICO  TRAMWAYS 


Incorporated  under  the  Laws  of  the 


MEXICO  CITY— PROFIT  AND  LOSS  ACCOUNT 


To  Operating  Expenses — 

Value  of  Materials  and  Stores  consumed,  Salaries,  Administration  Expenses,  Wages 


of  Conductors,  Inspectors,  Motormen,  Trolleymen,  etc.,  etc .  $2,700,511.21 

“  Gross  Profit  from  Operation — Carried  Down .  2,606,523.85 


$5,307,035.06 


To  Taxes .  $94,581.09 

“  Extraordinary,  Legal  and  other  Expenses,  Exchange,  Etc .  30,300.65 

“  Interest  on  Loans .  32,489.90 


“  COMPANIA  DE  LOS  FeRROCARRILES  DEL  DlSTRITO  FEDERAL  DE  MEXICO: 


6  per  cent,  on  $6,000,000.00  1st  Mortgage  Bonds .  $360,000.00 

6  per  cent,  on  $4,000,000.00  2nd  Mortgage  Bonds .  240,000.00 

3K  Per  cent,  on  $5,000,000.00  share  capital .  175,000.00 

Reserve  required  by  Law .  8,750.00 

-  783,750.00 

“  Balance — transferred  to  Toronto  Profit  and  Loss  Account .  1,706,798.30 


$2,647,919.94 


COMPANY 


Dominion  of  Canada 


For  the  Year  ended  December  31st,  1908 


Mexican  Currency 


$4,347,560.94 

458,455.10 

10,319.43 

6,390.50 

29,035.33 

190,283.22 

81,198.75 

156,972.35 

-  $5,280,215.62 

$15,516.00 

6,806.97 

1,200.00 

156.63 

3,139.84 

-  26,819.44 


$5,307,035 . 06 


By  Gross  Profit  from  Operation — brought  down .  $2,606,523,85 

“  Receipts  from  Hire  of  Mules  and  Other  Miscellaneous  Credits .  19,858.31 

“  Interest — 

On  Bank  Deposits.. 

On  Bills  Receivable 


$3,327.47 

18,210.31 

- -  21,537.78 


By  Car  Earnings — 

Passengers . 

Monthly  Tickets . 

Chartered  Cars . 

Tourist  Cars . 

F  reight — steam . 

Freight — other . 

Baggage  and  Parcels . 

Funeral . 

“  Miscellaneous  Earnings — 

Advertising . 

Rent  of  Land  and  Buildings. 

Rent  of  Equipment . 

Manure . 

Other  Miscellaneous  Earnings 


$2,647,919.94 
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MEXICO  TRAMWAYS  COMPANY 


NOTICE 


NOTIG E  IS  HEREBY  GIVEN  that  the 
Annual  General  Meeting  of  the  Shareholders  of 
the  MEXIGO  TRAMWAYS  GOMPANY  will 
be  held  on  Tuesday,  the  20th  day  of  July, 
1909,  at  12  o’clock  noon,  at  the  office  of  the 
Gompany,  Manning  Arcade,  24  and  28  King 
Street  West,  Toronto,  Canada,  for  the  purpose  of 
receiving  the  annual  report  of  the  Board  of 
Directors  of  the  Gompany,  for  the  election  of 
Directors  and  for  such  other  purposes  as  may 
be  dealt  with  at  an  Annual  Meeting. 

The  Stock  Transfer  Books  of  the  Gompany 
will  be  closed  from  July  15th  to  July  20th, 
4909,  inclusive. 

DATED  June  19th,  1909. 

BY  ORDER  of  the  Board, 

W.  E.  DAVIDSON, 

Secretary. 

Manning  Arcade, 

24  and  28  King  Street  West, 

TORONTO,  Canada. 


